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ANGLER GAMING PLC

Annual Report and Statutory Financial Statements for the year 1 January to 31 December 2016
Report of the Board of Directors

The Directors present their fifth annual report together with the audited financial statements of the
consolidated entity, being Angler Gaming plc ("the Company") and its confrolled entities (“the
Group”} covering the year from 1 January 2016 up to 31 December 2016.

Principal activities

The Company's principal activities are to invest and to hold shares, participations, investments,
interests and debentures in related undertakings and to own manage and administer property of
any kind belonging to it.

Review of the business

The Company, as parent company, is listed on the AktieTorget Stock Exchange, Danderydsgatan
10, 114 28 Stockholm, Sweden ("AktieTorget™).

The Company has three subsidiary undertaking companies, namely, Starfish Media N.V.
("Starfish”)}, Starpay Limited (“Starpay”) and Delta Services Limited (“Delta"). Starfish holds a
Curagac gaming licence authorising it to provide internet gaming, services and preducts. Starfish is
licensed by a sub-licence from Curagao eGaming, a company registered in Cura¢ao holder of
Master Gaming License #1668/JAZ, to provide online gambling services. The company has an
agreement with Curagao eGaming outlining the sublicensing which in turn is regulated by the
licensing authority in Curagao. The Sole Director of Starfish is responsible for, and ensures, the
compliance of the Group with the requirements of the licensing authority in Curagao and other
related laws and regulations.

Starfish has its own subsidiary company, Starpay which is a Maltese registered company,
registration number C56562, that primarily carries out the business of facilitating and assisting the
parent company in processing of payments through gateways for and on behalf of its parent
company, Starfish.

Delta was incorporated in Malta in 2015 and provides the Group with managerial & administrative
support services as well as consultancy services.

In the year under review, Group incurred a profit after taxation of EUR 1,138,464 (2015: loss of
EUR 322,899). On 31 December 20186, the total assets of the Group were EUR 3,963,165 (2015:
EUR 2,203,888} and the net assets were EUR 2,374,294 (2015: EUR 1,201,396).

(53



ANGLER GAMING PLC

Annual Report and Statutory Financial Statements for the year 1 January to 31 December 2016

Report of the Board of Directors {continued)

Review of the business (continued)

The financial position, development and performance of the Company and the Group as presented
in these financial statements show that 2016 has seen a significant improvement in the figures. The
revenues in 2016 increased by 72.5% over 2015 reaching EUR 7,015,618 {2015: EUR 4,068,105)
and resulting in a marked improvement in gross profit which improved significantly to EUR
2,703,393 (2015: EUR 1,113,917) in absolute terms.

In 2016 Starfish was able to acquire assets consisting of the brand, domains and player database
from Vuetec Limited ("Vuetec'). Vuetec has been, prior to the assets being purchased, a revenue
sharing partner of Starfish. The purchase of assets and the termination of the revenue sharing
arrangement will have an immediate positive effect on the Starfish financial performance in the next
financial year since Starfish became the sole beneficiary of the revenue stream that the assels
generate.

The purchase of the Vuetec assets, announced on 2 December 2016, was for the total price of
EUR 1,210,000, out of which EUR 1,200,000 is cash payment and EUR 10,000 was a non-cash
consideration in the form of 1,000,000 ordinary shares of EUR 0.01 each in Angler Gaming pic to
be issued to Vuetec. The cash consideration was partly financed through an unsecured short term
loan of EUR 900,000 from shareholders and investors, which shall be repaid by mid-2018.

in 2016 Starfish also acquired bingo-focused assets, consisting of domains and player database.
The acquisition allowed Starfish to widen its product offering by adding bingo as a new preduct and
to significantly expand and diversify its customer base. The assets were purchased for a cash
consideration of EUR 100,000 and the parties alsc agreed upon a revenue share agreement, which
will last for three years.

In line with Group policy en value allocation for acquired assets the Board of Directors attributed EUR
131,024 to player databases and EUR 1,178,976 to brand and domains.

Future Developments

The Board of Directors main objective remains continuing to expand the business model, strategy
and tactics. The Board has evaluated this current growth against recent registered performance
and concluded that it is proving to be effective.

At the same time, the Group will continue growing its business and will continue to invest in the
widening of its product offering. To this end a poker product is planned to be integrated and
launched and a soft launch of the sports book project has been carried out during early 2017.
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Annual Report and Statutory Financial Statements for the year 1 January to 31 December 2016

Report of the Board of Directors {continued)

Results and Dividend

The consolidated and parent results for the year are set out on page 12. While in 2016 the Group's
financial performance has dramatically improved and profit has been recorded in the year, the
Board of Directors does not recommend the payment of a dividend in order to keep the Group
adequately resourced, to consolidate the positive financial position and to expand the business
further.

Share Capital

Share capital information of the Group and the Company is disclosed in Note 17 to the financial
statements. Each share gives the right to one vote and shares shall rank pari passu for all intents
and purposes of the law.

Number of Total Shares
Ordinary Shares EUR
Authorised
Ordinary shares of EUR 0.01 each,
as at 31 December 2015 and 31 December 2016 76,498,570 764,986
Issued and fully paid up
Ordinary shares of EUR 0.01 each,
as at 31 December 2014 65,671,707 656,717
Issued and fully paid up
on 28 January 2015 6,160,648 £1,606
on 12 June 2015 692,640 T 6,926
on 1 December 2015 — share options exercised 225,000 2,250
Ordinary shares of EUR 0.01 each,
as at 31 December 2015 72,749,995 727,499
Issued and fully paid up
on 21 March 2016 — share options exercised 200,000 2,000
on 30 March 2016 — share options exercised 45,000 450
Ordinary shares of EUR 0.01 each,
as at 31 December 2016 72,994,995 729,849

Memorandum and Articles of Association

There were nc changes to the Memorandum and Articles of Association of the Company during the
year 20186.

The rules governing the appointment or election of directors are contained in Articles 51 to 56 of
the Articles of Association. An extraordinary resclution approved by the shareholders in the general

meeting is required to amend the Articles of Association.

The powers of Directors are outlined in Articles 69 to 74 of the Company's Articles of Association.
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Annual Report and Statutory Financial Statements for the year 1 January to 31 December 2016

Report of the Board of Directors (continued)

Board of Directors
The Board of Directors of the Company who held office during the year were:

James Scicluna (appointed: 22 April 20186) Chairman — Director

David Michael Gray Chief Executive Officer - Director
Michael Daniel Bennett Director

Ralf Feldt {(appointed: 22 April 2016) Director

The Articles of Association require Directors to retire after one year in office, but they are eligible for
re-appointment.

Directors’ interests in shares
The beneficial interests of each of the directors in the ordinary share capital of the company as of
31 December 2016 are shown below:

Number of issued ordinary shares of EUR 0.01 each
David Michae! Gray (Chief Executive Officer — Director) 75,000
Michael Daniel Bennett (Director) 150,000

According to the register of directors’ shareholdings, the directors holding office at the end of the
financial year had additional interests in the options to subscribe for ordinary shares of the
company granted pursuant to the Share Option Scheme as set out below:

Number of unissued ordinary shares of EUR 0.01 each
under options held by director
David Michael Gray {Chief Executive Officer — Director) 150,000
Michael Daniel Bennett (Director) 300,000

In each case, the options are exercisable in two equal tranches, first tranche was exercised in 2016
{the allotment of shares was carried out after the financial year-end}, and the second tranche's
exercise period ends in November 2017.

Directors’ interests in contracts
No director had a material interest in any contract, other than an employment contract, that was
significant in relation to the group's business at any time during the period.
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Annual Report and Statutory Financial Statements for the year 1 January to 31 December 2018
Report of the Board of Directors (continued)

Share Option Scheme

In line with the authorisation of the shareholders granted at an extraordinary general meeting held
on 23 September 2014, the company put in place the share option scheme and offered share
options io those persons engaged with Angler Gaming plc (‘the Company’) and its controlled
entities (‘the Group') who make valuable contributions to the business of the Group. Each share
option entitles the option holder to receive, upon exercise of the option, one ordinary share in the
company of EUR 0.01 each at the pre-determined strike price. The maximum number of shares
that can be issued under the share option scheme at the date of approval for issue the financial
statements by the Board of Directors is 1,435,000 ordinary shares of EUR 0.01 each; all options
have been allocated and 940,000 have already been exercised and allofted.

The share options oifered as follows:

Number of share options

David Michael Gray (Chief Executive Officer — Director) 225,000
Michael Daniel Bennett (Director) 450,000
Ralf Feldt (Head of marketing - Director) 90,000

In the cases of Mr Gray and Mr Bennett, the options are exercisable in three equal tranches, first
tranche was exercised in 2015, second tranche was exercised in 2016 (the allotment was carried
out after the financial year-end), and third tranche’s exercise period ends in November 2017. [n the
case of Mr Feldt, the options are exercisable in three equal tranches, first franche was exercised in
20186, second tranche is exercisable during 2017, and the exercise period of the third tranche ends
in March 2018.

Number of share options

Head of Operations 300,000
Legal Counsel 300,000
Head of Technology 45,000

In each case, the options are exercisable in three equal tranches, first franche was exercised in
2016, second iranche is exercisable during 2017, and the exercise period of the third tranche ends

in March 2018.

The strike price for each and every option holder has been fixed at 1.31SEK for the first tranche,
1.59SEK for the second tranche and 1.84SEK for the third tranche.

Number of share options

Head of Customer Service 25,000
options at the strike price 4.72SEK per share and exercise period in January-February 2018.
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Report of the Board of Directors (continued)

Going Concern

At the time of approving the financial statements, the Board of Directors determined that there is
reasonable expectation that the Group and the Company has adequate resources to continue
operating for the foreseeable future. In considering going concern and liquidity risk, the directors
have reviewed the Group's future cash requirements and earnings prospects and have also
considered the impact of a range of potential changes to trading performance. For this reason, the
Directors have adopted the going concern basis in preparing the financial statements.

Events after the Reporting Period

The values of assets and liabilities at the year end are adjusted if there is evidence that subsequent
adjusting events warrant a modification of these values. These adjustments are made up to the
date of approval of the financial statements by the Board of Directors.

At the date of approval for issue the financial statements by the Board of Directors, the Group had
no subsequent events which either warrant a modification of the values of assets and liabilities at
the year end or any additional disclosure.

Shares allotted in 2017 - Option Scheme
Number of issued ordinary shares of EUR 0.01 each

David Michael Gray (Chief Executive Officer — Director) 75,000
Michael Daniel Bennett (Director) 150,000
Ralf Feldt (Head of Marketing - Director) 30,000
Head of Operations 100,000
Legal Counsel 100,000
Head of Technology 15,000

Shares allotted in 2017 — non-cash consideration for the acquisition of assets
1,000,000 ordinary shares of nominal value of EUR 0.01 each have been issued as part
consideration for the acquisition of the Vuetec Assets.

Auditors
Walter Rizzo & Associates have expressed their willingness to continue in office and a resolution
for their appointment will be proposed at the Annual General Meeting.

On behalf of the Board P
i 9
A S
/' w ?z'/?( (
{ . \ i
David Michael G ay
airman - Director Chief Executive Officer — Director

Registered office:
Office 1 /3327, Level G, Quantum House, 75 Abate Rigord Street, Ta’ Xbiex, Malta - EU

Date: 26 April 2017



ANGLER GAMING PLC

Annual Report and Statufory Financial Statements for the year 1 January to 31 December 2016
Statement of Directors’ Responsibilities

Angler Gaming plc has to abide by the Companies Act,1995 (CAP 386 of the Laws of Malta) and
the rules associated with a listing on AkfieTorget. The Group/Company will also operate in
compliance with the rules and regulations iisted in the Articles of Association. These are available
on the Company’s website.

The directors are required by the Companies Act, 1995 {o prepare financial statements which give
a true and fair view of the state of affairs of the group and the parent at the end of each financial
period and of its profit or loss for that period.

In preparing the financial statements, the directors are responsible for:

+» Ensuring that the financial statements have been drawn up in accordance with International

Financial Reporting Standards as adopted by the European Union;
s Selecting and applying appropriate accounting policies;
+ Making accounting estimates that are reasonable in the circumstances;

e Ensuring that the financial statements are prepared on the going concern basis unless it is
inappropriate to presume that the Group/Company will continue in business as a going

cancern.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the group and the parent and to enable
them to ensure that the financial statements comply with the Companies Act. The directors are also
responsible for ensuring that an appropriate system of internal control is in operation to provide
them with assurance that the assets of the group and the parent are being properly safeguarded
and that fraud and other irregularities will be prevented or detected.

The financial statements of Angler Gaming plc for the year ended 31 December 2016 are included
in the Annual Report and Statutory Financial Statements, which is published in hard copy printed
form and available on the Company's website. The directors are responsible for the maintenance
and integrity of the Annual Report on the website in view of their responsibility for the controls over,
and the security of, the website. Access to information published on the Company's website is
avaifable in other countries and jurisdictions, where legislation governing the preparation and
dissemination of financial statements may differ from requirements or practice in Malta.
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Angler Gaming plc

Report on the Audit of the Consolidated Financial Statements

We have audited the consolidated and stand-alone parent company financial statements of Angler
Gaming plc and its subsidiaries ("the Group”), which comprise the consolidated and parent
company statement of financial position as at 31 December 2016, and the consolidated and parent
company statement of comprehensive income, consolidated and parent company statement of
changes in equity and consolidated and parent company statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies.

Opinion

In our opinion, the accompanying Group financial statements give a true and fair view of the
financial position of the Group as at 31 December 2016, and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the EU (EU [FRSs} and have been
prepared in accordance with the requirements of the Companies Act (Cap. 386).

Basis for Opinion

We conducted our audit in accordance with [nternational Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in accordance with the Accountancy Profession (Code of
Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession Act (Cap. 281)
in Malta, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information in the Annual Report

The directors are responsible for the Other Information. The Other Information comprises all the
information in the 2016 annual report other than the Group financial statements and our auditor’s
report thereon (“the Other Information™). Our opinion on the financial statements does not cover this
information, including the directors’ report. In connection with cur audit of the financial statements,
our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

With respect to the Directors’ Report, we also considered whether the Directors’ Report includes
the disclosures required by Article 177 of the Maltese Companies Act (Cap. 386). Based on the
work we have performed, in our opinion:

= the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

= the directors’ report has been prepared in accordance with the Maltese Companies Act
(Cap.3886).

In addition, in light of the knowledge and understanding of the company and its environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the directors' report. We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT
Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that give a true and fair
view in accordance with International Financial Reporting Standards as adopted by the EU (EU
IFRSs), and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guaraniee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

» Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.
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INDEPENDENT AUDITOR’S REPORT
Report on the Audit of the Consolidated Financial Statements

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
Under the Maltese Companies Act {Cap. 386) we are required to report to you if, in our opinion:

*«  We have not received all the information and explanations we require for our audit.

« Adequate accounting records have not been kept, or that returns adequate for our audit have
not been received from branches not visited by us.

» The financial statements are not in agreement with the accounting records and returns.

We have nothing to report to you in respect of these responsibilities.

This copy of the audit report has been signed by
Walter Rizzo (Partner) for and on behalf of
WALTER RIZZO & ASSOCIATES

Certified Public Accountants

30, Id-Dwejra,
Trig ii-Gejza,
Swieqi,

Malta - EU

Date: 26 April 2017



Consolidated Statement of Comprehensive Income
for the year ended 31 December 2016

Revenue
Direct costs

Gross profit

Direct wages costs
Administrative expenses
CSTA management expenses
Marketing and sales expenses
Depreciation

Operating profit/(loss)
Finance costs
Finance income

Profit/{loss) before taxation
Taxation

Profit/{loss) and total

comprehensive income for the

financial year

Basic and diluted earnings per

share

Note

6

w

10

11

ANGLER GAMING PLC
Annual Report and Statutory Financial Statements for the year 1 January to 31 December 2018

Group Company Group Company
2016 2016 2015 2015
EUR EUR EUR EUR

7,015,618 - 4,068,105 -
(4,312,225) - (2,954,188) -
2,703,393 - 1,113,917 -
(353,158) - {242,843) -
(695,212) (219,748) {586,578)  (222,090)
- - {(115512) -
(370,859) {(36,042) {232,385) (30,068)
(135,066) (328) (1567,774) (328)
1,149,098 (256,116) {221,175)  (252,486)
{10,696) {731) (102,068) (10,248)
62 62 344 266
1,138,464 (256,785)  (322,899) (262,468)
1,138,464 (2586,785) (322,899)  (262,468)
0.0156 (0.0035) (0.0045) (0.0037)

The accounting policies and explanatory notes on pages 16 to 37 are an integral part of these financial statements.
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Consolidated Statement of Financial Position

at 31 December 2016

Assets

Non-current assets
Investments in subsidiaries
Intangible assets

Property, plant and equipment

Total non-current assets

Current assets
Trade and other receivables
Cash and cash equivalents

Total current assets
Total assets

Equity and liabilities
Capital and reserves
Paid up Capital
Share premium

Non-refundable shareholder
contribution

Retained earnings

Current liabilities
Trade and other payables
Taxation

Total liabilities
Total equity and liabilities

Chairman - Director

Note

12
13
14

15
16

17
18

19

20

Group Company Group Company
2016 2016 2015 2015
EUR EUR EUR EUR
- 1,997 - 1,997
1,526,359 - 348,310 -
21,686 811 1,139 1,139
1,548,045 2,808 349,449 3,136
1,818,711 3,913,734 1045351 3,011,368
596,409 49,427 809,088 272,936
2,415,120 3,963,161 1,854,439 3,284,304
3,963,165 3,965,969 2,203,888 3,287,440
729,949 729,949 727,499 727,499
1,640,629 1,640,629 1,608,645 1,608,645
2,680,030 2,080,030 2,680,030 2,080,030
(2,676,314) (1,399,584) (3,814,778) (1,142,799)
2,374,294 3,051,024 1,201,396 3,273,375
1,588,871 914,945 1,002,492 14,065
1,588,871 914,945 1,002,492 14,065
3,963,165 3,965,969 2,203,888 3,287,440

/
[David Micha
Chief Executi

e
Gra

)

ve Officer — Director

The accounting policies and explanatory notes on pages 16 to 37 are an integral part of these financial statements.



Consolidated Statement of changes in equity

for the year ended 31 December 2016

Balance at 1 January 2015

Cash Issue for shares

Issue for shares — options exercised
Write off of the expenses of, and the
commission paid on, issue of shares
Loss and total comprehensive income
for the financial year

Balance at 31 December 2015

Balance at 1 January 2016

Cash Issue for shares

Issue for shares — options exercised
Write off of the expenses of, and the
commission paid on, issue of shares
Profit and total comprehensive income
for the financial year

Balance at 31 December 2016

ANGLER GAMING PLC

Annual Report and Statutory Financial Statements for the year 1 January to 31 December 2016

Share Retained Share Group
capifal earnings premium Total
EUR EUR EUR EUR
656,717 (3,491,879) 947,433 (1,887,729)
68,532 - 667,926 736,458
2,250 - 29,250 31,500
- - {35,964) (35,964)
- (322,899) - {322,899)
727,499 (3,814,778) 1,608,645 (1,478,634)
727,499 (3,814,778) 1,608,645 (1,478,634)
2,450 - 31,984 34,434
- 1,138,464 - 1,138,464
729,948 (2,676,314) 1,640,629 {305,736)

The accounting policies and explanatory notes on pages 16 to 37 are an integral part of these financial staiements.



Statement of Cash Flows

for the year ended 31 December 2016

Cash flows from operating activities
Profit/ (loss) before taxation

Reconciliation to cash generated
from/ (used in) operations:

Depreciation
Taxation

Operating profit! (loss) before working

capital changes
Movement in trade debtors
Movement in other debtors
Movement in trade creditors
Movement in other creditors

Net cash generated from/ (used
in) operating activities

Cash flows from investing activities
Cash Issue for shares

intangible fixed assets

Investment in subsidiary

Tangible fixed assets

Net cash (absorbed by)/generated
from investing activities

Cash flows from financing activities
Short term loans
Intra-group finance

Net cash generated from financing
activities

Net movement in cash and cash
equivalents in the year

Cash and cash equivalents at
beginning of year

Cash and cash equivalents at
end of year (Note 16)

ANGLER GAMING PLC

Annual Report and Statutory Financial Statements for the year 1 January to 31 December 2016

Group Company Group Company
2016 2016 2015 2015
EUR EUR EUR EUR

1,138,464 (256,785) {322,899) {262,468)
135,066 328 157,774 328
1,273,530 {256,457) (165,125) (262,140)

- 98,641 -

{773,360) 7,351 (712,902) (7,758)

- 540,298 -

(313,621) 880 127,154 5,588
186,549 {248,226) {111,834) {264,300)
34,434 34,434 731,994 731,994
(1,310,000) - - -
- - - (1,200)

(23.662) - - -
{1,299,228) 34,434 731,994 730,794
900,000 900,000 - -

- {909,717) - (282,244)

900,000 (9,717) - (282,244)

{212,679) {(223,5089) 620,060 184,250
809,088 272,936 189,028 88,686
596,409 49,427 809,088 272,936

The accounting policies and explanatory notes on pages 16 to 37 are an integral part of these financial statements.
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Notes to the financial statements
1 General information

Country of incorporation

Angler Gaming plc was incorporated in Malta on 8 February 2012 as a public limited liability
company in accordance with the provisions of the Companies Law of Malta, 1995. The registered
office of the company is Office 1/ 3327, Level G, Quantum House, 75 Abate Rigord Street, Ta'
Xbiex, Malta - EU. These consolidated and stand-alone parent company financial statements were
approved for issue by the Board of Directors on 26 April 2017.

Parent Company and its subsidiaries
The Company, as parent company, and all of its subsidiary undertakings, is listed on:

AktieTorget Stock Exchange, Danderydsgatan 10, 114 26 Stockholm, Sweden
(stock symbol: ANGL).

At the end of the reporting period the Companies forming part of Angler Gaming plc group, being
herein consolidated, were:

Name Shareholding
Starfish Media N.V. 100%
StarPay Limited 100%
Delta Services Limited 100%

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below.

Basis of preparation and statement of compliance
The financial statements are prepared under the historical cost convention and are in accordance

with: -

e International Financial Reporting Standards ([FRSs) as adopted by the EU,
¢ Companies Act, 1995 (CAP 386 of the Laws of Malta) and
¢ the requirements of the AklieTorget Connection Agreement.

Changes in accounting policies and disclosures

These financial statements have been drawn up in accordance with IFRSs as adopted by the EU.
The change from IFRSs issued by the International Accounting Standards Board to IFRSs as
adopted by the EU did not resulf in any changes to the company’s accounting policies.

The company adopted the relevant IFRS and {FRIC interpretations as of the date of incorperation.

The company reclassified certain prior-year comparatives to conform to the current-year's
presentation.



ANGLER GAMING PLC

Annual Report and Statutory Financial Statements for the year 1 January to 31 December 2016
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2 Summary of significant accounting policies (continued)

Basis of consolidation

(i) Subsidiaries

The Group financial statements consolidate those of the parent company and all of its subsidiary
undertakings drawn up to 31 December 2016. Subsidiaries are all entities over which the Group
has the power to control the financial and operating policies. The Group obtains and exercises
control through more than half of the voting rights. Subsidiaries are fully consolidated from the date
on which control is transferred to the group. All subsidiaries have a reporting date of 31 December.

(i) Transactions eliminated on consolidation

All transactions and balances between Group companies are eliminated on consolidation, including
unrealised gains and losses on transactions between Group companies. Where unrealised losses
on infra-group asset sales are reversed on consolidation, the underlying asset is also tested for
impairment from a group perspective. Amounts reported in the financial statements of subsidiaries
have been adjusted where necessary to ensure consistency with the accounting policies adopted
by the Group.

Revenue recognition

Revenues earned by the Group are recognised on the following bases:

(i} Casino Revenue

Casino gaming revenue represents: bet - win - jackpot contribution - bonus cost - loyalty points -
manual adjustments user balances. Cost of sales includes: payment processing fees to payment
suppliers, affiliate expenses, gaming license fees for products, software licence fees and affiliate
costs. Prior year classifications have been updated with this definition of Revenue and Cost of
Services Sold for easier comparison. Certain prior year comparatives have been reclassified to
conform to the current year's presentation.

(ify Interest income
Interest income is recognised on a time proportion basis using the effective interest method.

Foreign currency translation

{it Functional and presentation currency

Items included in the financial statements of each of the Group's entities are measured using the
currency of the primary economic environment in which the entity operates (‘the functional
currency’). The consolidated financial statements are presented in 'euro currency’ (€), which is the
Group's presentation currency.

(i} Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resuiting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the statement of
comprehensive income,
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2 Summary of significant accounting policies {continued)

Property, plant and equipment

Property, plant and equipment comprise mainly computer equipment. This is stated at historical
cost less depreciation. Historical cost includes expenditure that is directly atfributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the group and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and maintenance are charged to the income
statement during the financial period in which they are incurred.

The Company and the Group do not have title to other property, plant and equipment.

Intangible assets — computer software

Costs associated with maintaining computer software programs are recegnized as an expense as
incurred. Development costs that are directly aftributable to the design and testing of identifiable
and unigue software products controlled by the group are recognised as intangible assets when the
following criteria are met:

e tis technically feasible to complete the software product so that it will be available for use;

¢ management intends to complete the software product and use or sell it;

« there is an ability to use or sell the software product;

« it can be demonstrated the software product will generate probable future economic benefits;

s adequate technical, financial and other resources fo complete the development and to use or
sell the software product are available; and

« expenditure attributable to software product during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software product include the software
development employee costs and an appropriate portion of relevant overheads.

Other development expenditures that do not meet these criteria are recognised as an expense as
incurred. Development costs previously recognised as an expense are not recognised as an asset
in a subsequent period.

Depreciation

Depreciation is calculated to write off the cost of fixed assets on a straight line basis over the
expected useful lives of the assets concerned having regard to their residual value. The annual
rates used for this purpose, which are applied consistently, are:

Useful life %
Computer equipment 48 months 25.00
Office furniture 120 months 10.00

Furniture and fittings 120 months 10.00
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2 Summary of significant accounting policies (continued)

Intangible assets amortisation
Amortisation is provided at rates calculated to write off the cost less estimated residual value of
each asset on a straight-line basis over its estimated useful life as follows:

Useful life %
Software 72 months 16.67
Vuetec Player Database 36 months 33.33

With effect from 1 January 2017 based on assessment made by the Board of Directors in line with
Group policy on value allocation for acquired assets.

Bingo Assets 36 months 33.33
With effect from 2016 based on assessment made by the Board of Directors in line with Group policy
on value allocation for acquired assets.

Employee benefits

Confributions towards the state pension are made in accordance with local legislation. The only
obligation is to make the required contributions. Costs are expensed in the period in which they are
incurred.

Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the
statement of comprehensive income, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or diractly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period in the countries where the company and its subsidiaries
operate and generate taxable income. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected fo be paid to the tax
authorities.

Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected
to apply to their respective period of realisation, provided they are enacted or substantively enacted
by the end of the reporting period.

Deferred tax assets are recognised to the extent that it is probable that they will be able to be
utilised against future taxable income, based on the Group's forecast of future operating results
which is adjusted for significant non-taxable income and expenses and specific limits to the use of
any unused tax loss or credit. Deferred tax liabilities are always provided for in full.
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2 Summary of significant accounting policies (continued)

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for impairment of
trade receivables is established when there is objective evidence that the Company will not be able
to collect all amounts due according to the original terms of receivables. The amount, being the
present value of estimated future cash flows, discounted at the effective interest rate. The amount
of the provision is recognised in the statement of comprehensive income.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from the proceeds. Incremental costs directly
attributable to the issue of new shares or for the acquisition of a business, are included in the cost
of acquisition as part of the purchase consideration.

Dividend distribution to the company’s shareholders is recognised as a liability in the group’s
financial statements in the period in which the dividends are approved by the company's
shareholders.

Non-refundable shareholder contribution

The previous shareholding company contributed a non-refundable financial amount before the
company was listed on AktieTorget. This amount is free from any security, obligation, or
repayment.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment
is due within one year or less {or in the normal operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Provisions

Provisions are recognised when the Company has a present or constructive obligation as a result
of past events, it is more likely that not an outflow of resources will be required to settle the
obligation, and the amount has been reliably estimated. Provisions are measured at the present
value of the expenditures expected to be required to settle the obligation using a pre-tax rate that
reflects current market assessmenis of the time value of money and the risks specific to the
obligation.

Cash and cash equivalenis
Cash and cash equivalents include cash and deposits held at call banks.
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2 Summary of significant accounting policies (continued)

Earnings per share

The group presents basic earnings per share {EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the consolidated profit or loss attributable to ordinary shareholders of the
company by the weighted average number of ordinary shares outstanding at the end of the period.

3 Financial risk management

Financial risk factors

The company's activities potentially expose it to a variety of financial risks: market risk {including
currency risk, fair value interest rate risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk. The company's overall risk management focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the company’s financial performance.
The Board provides principles for overall risk management, as well as policies covering risks
referred to above and specific areas such as investment of excess liquidity. The company did not
make use of derivative financial instruments to hedge certain risk exposures during the current
financial period.

The risk management policies employed by the Company to manage these risks are discussed
below:

Market Risk

(il Foreign exchange risk

The company's operating revenues, operating expenditure and financing are mainly denominated
in euro. Accordingly, the company's exposure to foreign exchange risk is not significant and a
sensitivity analysis for foreign exchange rates that were reasonably possible at the end of the
reporting period is not deemed necessary.

(i) Cash flow and fair value interest rate risk
As the company has no significant interest-bearing assets and liabilitfes, the Company’s income
and operating cash flows are not dependent of changes in market interest rates.

Based on the above, management considers the potential impact on profit or loss of a defined
interest rate shift that is reasonably possible at the end of the reporting period to be immaterial.
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3 Financial risk management (continued)

Credit risk

Credit risk is managed on group basis, except for credit risk relating to accounts receivable
balances. Each local entity is responsible for managing and analysing the credit risk for each of
their new clients before standard payment and delivery terms and conditions are offered.

Credit risk arises from cash and cash equivalents, deposits with banks, as well as credit exposures,
including outstanding receivables and committed transactions. The maximum exposure to credit
risk at the end of the reporting period in respect of the mentioned financial assets is equivalent to
their carrying amount. The company does not hold any collateral as security in this respect. The
company banks only with financial institutions with high quality standing or rating.

If online gaming players are independently rated, these ratings are used. If there is no independent
rating, risk control assesses the credit quality of the player, taking into account the financial
position, past experience and other factors. Individual risk limits are set based on internal or
external ratings in accordance with limits set by the board. The utilisation of credit limits is regularly
monitored. No credit limits were exceeded during the reporting period, and management does not
expect any losses from non-performance by its players.

Liquidity risk

The company is exposed to liquidity risk in relation to meeting future obligations associated with its
financial liabilities, which comprise principally trade and other payables. Prudent liquidity risk
management includes maintaining sufficient cash and committed credit lines to ensure the
availability of an adequate amount of funding to meet the Company's obligation.

Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in
foreign exchange rates. Currency risk arises when future commercial transactions and recognized
assets and liabilities are denominated in a currency that is not the Company’s functional currency.
The Company is exposed to foreign exchange risk arising from various currency exposures. The
Company’s management monitors the exchange rate fluctuations on a continuous basis and acts
accordingly. In general the company seeks to maintain its financial assets and financial liabilities in
each of the foreign currencies at a reasonably comparable level, thereby providing a natural hedge
against foreign exchange risk.

Capital management

The primary objective of the Company’s capital management is to ensure that it maintains a strong
credit rating and healthy capital ratios in order to support its business and maximize shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the company may adiust the
dividend payment to shareholders, return capital to shareholders or issue new shares.

t
2
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4 Fair value estimation

The fair value of financial instruments traded in active markets, such as publicly traded financial
assets at fair value through profit or loss and available-for-sale financial assets is based on quoted
market prices as at the end of the reporting period. The quoted market price used for financial
assets held by the Company is the current bid price. The appropriate quoted market price for
financial liabilities is the current ask price.

The fair value of financial instruments that are not traded in an active market is determined by using
valuation techniques. The Company uses a variety of methods, such as estimated discounted cash
flows and makes assumptions that are based on market conditions existing at the end of the
reporting period.

The carrying value less any estimated credit adjustments for financial assets and fiabilities with a
maturity of less than one year are assumed to approximate their fair values. The fair value of
financial liabilities for disclosure purposes is estimated by discounting the future contractual cash
flows at the current market interest rate available to the Company for similar financial instruments.

5 Critical accounting estimates and judgments

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual resulis. The estimates and
assumptions are not expected o cause a material adjustment to the carrying amounts of assets
and liabilities within the next financial year.

In the opinion of management, the accounting estimates, judgements and assumptions made in the
course of preparing these financial statements are not difficult, subjective, or complex to a degree
which would warrant their description as ‘critical’ in terms of IAS 1 (revised) ‘Presentation of
Financial Statements’.

6 Revenue
Group Company Group Company
2016 2016 2015 2015
EUR EUR EUR EUR

Casino revenue 7,015,618 - 4,068,105 -
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CSTA management expenses:

7 Employee benefit expense
Group Company Group Company
2016 2016 2015 2015
EUR EUR EUR EUR
Wages and salaries 331,367 - 229,935
Malta Social Security costs 20,939 - 14,743
Employee Medical Insurances - - 3,238
Employer's premium - - -
Other employee related expenses 852 - 160
Employee cost recoveries - - (5,233)
353,158 - 242,843
The average number of employees employed by the Group during the year was:
Group Company Group Company
2016 2016 2015 2015
Management and administration 4 - 4 -
Software development and customer support 8 - 5 -
12 - 9 -
8 Operating profit/(loss)
Group Company Group Company
2016 2016 2015 2015
EUR EUR EUR EUR
Operating profit/(loss) for the financial year
is stated after charging:
Directors’ remuneration and other emoluments:
to the directors of the parent company 85,791 85,791 90,979 90,879
to the directors of the subsidiaries including
for company management and administration
services 126,613 - 55787 -
Fees payable to the group's auditors:
for the annual statutory audit 8,950 7,000 10,010 7.000
for other assurance services 6,750 - 6,750 -

the 2015 charge represents payments made to independent contractors engaged as customer

support team agents ('CSTA’).
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9 Finance (Costs)/Income

Finance (costs)/income arising as follows:

Interest paid to banks
Interest paid to third parties

Bank charges
Realised gains and losses on exchange
differences

interest received on banks
Interest income bonds

10 Income tax

Current tax;

Taxation at domestic income tax rates for
company profits

Angler Gaming plc

ANGLER GAMING PLC
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Group Company Group Company
2016 20186 2015 2015
EUR EUR EUR EUR
- - (9,898) {(9,820)
(10,696) (731) {4,539) {428)
- - {87,631) -
{10,696) (731) {102,068) (10,248)
62 62 344 266
(10,634) (669) {101,724) (9,982)
2016 2015
EUR EUR

Angler Gaming plc is tax resident in Malta and is subject to taxation at the rate of 35% based on
company taxable profits, except for certain bank interest receivable which is taxed at 15%, withheld

at source.

StarPay Limited

StarPay Limited is tax resident in Malta and is subject to taxation at the rate of 35% for company
profits, except for certain bank interest receivable which is taxed at a Final Withholding Tax of 15%.

25
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10 Income tax {continued)

Delta Services Limited

Delta Services Limited is tax resident in Malta and is subject to taxation at the rate of 35% based
on company taxable profits. No provision for Malta Income Tax has heen made in its individual
financial statements in view that there was no chargeable income.

Starfish Media N.V.

Starfish Media N.V. enjoys incentives available under E-zone legislation in Curagao that offers tax
advantages to e-commerce companies and frading companies with an e-sirategy that locate their
activities in Curagao but direct the trading or services towards companies or persons located

outside Curagao.

Profit tax is calculated on the basis of reported profit. The profit of E-Zone companies will be taxed
at 2%.

No provision for tax has been made in view that there are tax losses carried forward which offset
taxable profits in the year.

Deferred tax

Deferred tax assets are recognised tc the extent that it is probable that they will be able o be
utilised against future taxable income, based on the company’s forecast of future operating results
which is adjusted for significant non-taxable income and expenses and specific limits 1o the use of
any unused tax loss or credit. Deferred tax liabilities are always provided for in full.

11 Earnings per share

The basic earnings per share for the group has been calculated on the losses attributable to
shareholders as recognised in the consolidated statement of comprehensive income divided by the
weighted average number of ordinary shares outstanding during the year. The weighted average
number of ordinary shares outstanding during the year amounted to 72,939,544 (2015:
71,761,575).

There is no significant difference between the basic and diluted earnings per share.
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12 Investments in subsidiaries

In the separate financial statements shares in subsidiary undertakings are accounted for at cost.

Group Company Group  Company

2016 2016 2015 2015
EUR EUR EUR EUR
Cost and net book value
At 1 January - 1,997 - 797
Addition - - - 1,200
At 31 December - 1,997 - 1,997

The carrying amount for the investment in controlled entities reflects the value of the investment by
the ultimate parent, Angler Gaming PLC. The management are of the opinion that based on future
cashflows of the controlled entities, the value in use is equal or exceeds the carrying amount in the
financial statements as at 31 December 2015. To this end no impairment provision on the value of
investment in the controlled entities is included in these financial statements

The group financial statements consolidate the results and position of the following subsidiary
underiakings which all have same year ends with that of the holding company:

Country Class of Proportion

of Shares ownership
Incorporation held interest
2016 and 2015
Starfish Media N.V. (Curagao Co. Reg. No. 125528) Curagao Ordinary 100%
StarPay Limited (Malta Co. Reg. No. C56562) Malta Ordinary 100%
Addition in 2015
Delta Services Limited (Malta Co. Reg. No. C69559) Malta Ordinary 100%
The registered office of the subsidiary undertakings is:-
Starfish Media N.V. ¢ Emancipatie Boulevard 28, Curagao.
StarPay Limited : Office 1/ 3327, Level G, Quantum House, 75 Abate Rigord Street,

Ta’ Xbiex, Malta — EU

Delta Services Limited Office 1 /3327, Level G, Quantum House, 75 Abate Rigord Street,
Ta' Xbiex, Malta - EU
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13 Intangible assets

Details of intangible assets and their carrying amount are as follows:

Software
EUR

Gross carrying amount

At 1 January 2015 791,533
Additions, separately acquired -
Amelioration, internally developed -
Amelioration, labour capitalised -

At 31 December 2015 791,533

Amortisation and impairment

At 1 January 2015 {311,301)
Amortisation {131,922)
Impairment losses -

At 31 December 2015 (443,223)
Carrying amount at 31 December 2015 348,310

Gross carrying amount

At 1 January 2016 791,533
Additions, separately acquired — player databases 131,024
Additions, separately acquired ~ brand and domains 1,178,976

Amelioration, internally developed -
Amelioration, labour capitalised -

At 31 December 2016 2,101,533

Amortisation and impairment

At 1 January 2016 (443,223)
Amortisation (131,951)
Impairment losses -

At 31 December 2016 (575,174)

Carrying amount at 31 December 2016 1,526,359
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14 Property, plant and equipment

Details of property, plant and equipment, which mainly consist of computer technical equipment,
server, switches and IT storage devices, and their carrying amount are as follows:

Group Company
EUR EUR

Gross carrying amount

At 1 January 2015 137,743 1,882
Additions - -
At 31 December 2015 137,743 1,882
Depreciation and impairment

At 1 January 2015 {110,752) {415)
Depreciation {25,852) (328)
Impairment losses - -
At 31 December 2015 {136,604) {743)
Carrying amount at 31 December 2015 1,139 1,139
Gross carrying amount

At 1 January 2016 137,743 1,882
Additions 23,662 -
At 31 December 2016 161,405 1,882
Depreciation and impairment

At 1 January 2016 {136,604) (743)
Depreciation (3,115} (328)
Impairment [osses - -
At 31 December 2016 (139,719) (1,071)

Carrying amount at 31 December 2016 21,686 811




Notes to the financial statements (continued)

15 Trade and other receivables
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Group  Company  Group Company

2016 2016 2015 2015

EUR EUR EUR EUR
Trade receivables - - - -
Receivable from payment processors 1,708,779 - 1,015,838 -
Office rent deposit recoverable - - 1,400 1,400
Security deposit 8,386 - 8,386 -
Cther receivables 13,090 - 2,615 -
Prepayments 88,456 1,866 17,112 7,818
intra-group amount - Starfish Media N.V. - 3,203,174 - 2,303,700
Intra-group amount - StarPay Limited - 695,642 - 694,934
Intra-group amount - Delta Services Limited - 13,052 - 3,516
At 31 December 1,818,711 3,913,734 1,045,351 3,011,368

Included in the receivable from paymeni processors balance are amounts receivable with a
carrying amount of EUR 234,125 (2015: EUR 209,111) which are past due at the end of the
reporting period for which the Group has not recognised an allowance for doubtful receivables
since the Sole Director considers that there has not been a significant change in credit quality and
the amounts are still considered recoverable. If events or circumstances change, the carrying
amount may not be fully recoverable. In addition, a further EUR 89,098 (2015: EUR 200,479} was
in the process of receipt and clearance. The company does not hold any collateral over any of
these balances.

Intra-group balances are unsecured, bear no interest and have no fixed date of repayment. No
expense has been recognised in these financial statements for bad or doubtful debts in respect of
amounts due from the related parties.

16 Cash and cash equivalents

Cash and cash equivalents included in the statement of cash flows comprise the following
statement of financial position amounts:

Group Company Group Company
2016 2016 2015 2015
EUR EUR EUR EUR
Term deposits - - - -
Bank balances 596,409 49,427 809,088 272,936
At 31 December 596,409 49,427 809,088 272,936
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17 Share capital

Authorised
Ordinary shares of EUR 0.01 each
as at 31 December 2015 and 31 December 2016

Issued and fully paid up
Crdinary shares of EUR 0.01 each,
as at 31 December 2014

Issued and fully paid up
on 28 January 2015
on 12 June 2015

on 1 December 2015 ~ share options exercised
Ordinary shares of EUR 0.01 each,
as at 31 December 2015

Issued and fully paid up
on 21 March 2016 - share options exercised
on 21 March 2016 - share options exercised

on 30 March 2016 — share options exercised
Ordinary shares of EUR 0.01 each,
as at 31 December 2016

ANGLER GAMING PLC

Annual Report and Statutory Financial Statements for the year 1 January to 31 December 2016

Number of Total Shares
Ordinary Shares EUR
76,498,570 764,986
Number of Total Shares
Ordinary Shares EUR
65,671,707 656,717
6,160,648 61,606
692,640 6,926
225,000 2,250
72,749,995 727,499
100,000 1,000
100,000 1.000
45,000 450
72,994,995 729,949
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17 Share capital (continued)

Share Option Scheme

In line with the authorisation of the shareholders granted at an exfraordinary general meeting held
on 23 September 2014, the company put in place the share option scheme and offered share
options to those persons engaged with Angler Gaming plc (‘the Company’) and its controlled
entities ('the Group'} who make valuable contributions to the business of the Group. The maximum
number of shares that can be issued under the share option scheme at the date of approval for
issue the financial statements by the Board of Directors is 1,435,000 ordinary shares of EUR 0.01
each; all options have been allocated and 940,000 have already been exercised and allotted.

The share options offered over ordinary shares, were as follows:

Number of issued ordinary shares of EUR 0.01 each

David Michael Gray (Chief Executive Officer — Director) 225,000
Michael Daniel Bennett (Director) 450,000
Ralf Feldt {Director, head of marketing) 90,000

In the cases of Mr Gray and Mr Bennett, the options are exercisable in three equatl tranches, first
tranche was exercised in 2015, second tranche was exercised in 2016 (the allotment was carried
out after the year-end}, and third tranche's exercise peried ends in November 2017. [n the case of
Mr Feldt, the options are exercisable in three equal franches, first tranche was exercised in 2016,
second tranche is exercisable during 2017, and the exercise period of the third tranche ends in
March 2018.

Number of issued ordinary shares of EUR 0.01 each

Head of Operations 300,000
Legal Counsel 300,000
Head of Technology 45,000

In each case, the options are exercisable in three equal tranches, first franche was exercised in
2016, second tranche is exercisable during 2017, and the exercise period of the third tranche ends
in March 2018.

The strike price for each and every option helder has been fixed at 1.31SEK for the first tranche,
1.598EK for the second tranche and 1.84SEK for the third tranche.

Number of share options

Head of Customer Service 25,000
options at the sirike price 4.725EK per share and exercise period in January-February 2018.
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17 Share capital (continued)

Share Options exercised during 2016

Number of issued ordinary shares of EUR 0.01 each
Allotted in the year 2016

Head of Operations 100,000
Legal Counsel 100,000
Raif Feldt (Head of Marketing - Director) 30,000
Head of Technology 15,000

Allotted in the year 2017
David Michael Gray {Chief Executive Officer — Director) 75,000
Michael Daniel Bennett {Director) 150,000

Share Options exercisable outstanding at end of the year

Number of unissued ordinary shares of EUR 0.01 each
under options held by year exercisable

2017 2018
3™ franche
David Michae! Gray 75,000 -
Michael Daniel Bennett 150,000 -
2nd & 3 franche
Head of Operations 100,000 100,000
Legal Counsel 100,000 100,000
Ralf Feldt (Head of Marketing - Director) 30,000 30,000
Head of Technology 15,000 15,000

The strike price for each and every option holder has been fixed at 1.58SEK for the second tranche
and 1.84SEK for the third tranche.

Head of Customer Service - 25,000
options at the strike price 4.72S3EK per share and exercise period in January-February 2018.
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18 Share premium
Number of Share Premium
Ordinary Shares EUR
Share premium arising on Ordinary shares
of EUR 0.01 each issued in the year
As at 31 December 2014 23,456,750 947,433
on 28 January 2015 6,160,648 600,047
on 12 June 2015 692,640 67,879
on 1 December 2015 ~ share options exercised 225,000 225,000
30,535,038 1,644,609
Less:
Write off of the expenses of, and the
commission paid on, issue of shares of the
company - {35,964)
As at 31 December 2015 30,535,038 1,608,645
Share premium arising on Ordinary shares
of EUR 0.01 each issued in the year
on 21 March 2016 - share opfions exercised 100,000 12,978
on 21 March 2016 — share options exercised 100,000 13,096
on 30 March 2016 — share options exercised 45,000 5,909
As at 31 December 2016 30,780,038 1,640,629
19 Non-refundablie shareholder contribution
Group  Company Group Company
2016 2016 2015 2015
EUR EUR EUR EUR
Cash funding 2,080,030 2,080,030 2,080,030 2,080,030
Software 600,000 - 600,000 -
As at 31 December 2,680,030 2,080,030 2,680,030 2,080,030

Non-refundable financial assistance where there is no obligation for repayment, arising through a
shareholder cash contribution made by Betsscn AB as the sole holder of shares in Angler Gaming
ple in 2012, prior to Betsson AB's distribution of its shares in Angler Gaming plc to Betsson AB's
shareholders in July 2012.
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20 Trade and other payables

Group Company  Group Company

2016 2016 2015 2015

EUR EUR EUR EUR
Trade payables 460,975 93 829,083 93
Short term loans 900,000 900,000 - -
Other liabilities 10,000 10,000 21,527 -
Accruals 217,896 4,852 151,882 13,972
1,588,871 914,945 1,002,492 14,065

Unsecured short term loans
Two unsecured short term loans from shareholders and investors, each of which loans earns
interest at 12% per annum and are to be repaid by mid-2018.

21 Related party transactions

The holding company is the parent company of the underfakings described in Note 12.
Transactions between the holding company and its subsidiaries, which are related parties, have
been eliminated on consolidation and are not disclosed in this note.

Company
Transactions between the parent company and other group entities during the year ended 31
December 2016 comprise mainly of loans advanced for working capital requirements.

Company Company

2016 2015

EUR EUR
Infra-group amount due from Starfish Media N.V. 3,203,173 2,303,700
Intra-group amount due from StarPay Limited 695,642 694,934
Intra-group amount due from Delta Services Limited 13,052 3,516
At 31 December 3,911,867 3,002,150

Intra-group balances are unsecurad, bear no interest and have no fixed date of repayment. No
guarantees were given or received. No expense has been recognised in the year for bad or
doubtful debts in respect of amounts due by related parties.
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Directors, Company Secretary and other key management
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The total compensation to those classified as key management, being those having authority and
responsibility for planning, directing and controlling the activities of the Group, including the
executive and non-executive directors and like officers is as follows:

Group
2016
EUR
Directors' remuneration and other emecluments
o fo the directors of the parent company 85,791
« fo the directors of the subsidiaries

including for company management
and administration services 126,613

Company
2016
EUR

85,791

Group
2015
EUR

90,979

56,787

Company
2015
EUR

90,979
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21 Related party fransactions (continued)

Share Options exercised during 2016

Number of issued ordinary shares of EUR 0.01 each
Allofted in the year 2016

Head of Operations 100,000
l.egal Counsel 100,000
Ralf Feldt (Head of Marketing-Director) 30,000
Head of Technology 15,000

Allotted in the year 2017
David Michael Gray (Chief Executive Officer — Director) 75,000
Michael Daniel Bennett (Director) 150,000

22 Commitments

The parent company and other group entities is committed to carry out various actions within the
framework of its planned development efforts. While it is not practicable fo precisely quantify the
potential liabilities under these various actions, the Group is satisfied that it has made reasonable
provision in the financial statements for the likely outcomes of these actions where material. In the
normal course of operations the Group seeks to comply with all applicable laws and regulations but
may be subject to regulatory actions and interventions across its markets, the outcome of which are
generally difficult to predict. Though the outcome is uncertain, management believes such
eventualities would not materially affect the financial position of the Group and no provision has
been made in the financial statements.

23 Uitimate controlling party
The directors consider that the Group is jointly controlled by the directors by virtue of their ability to

act in concert in respect of the operational and financial policies of the company and that there is
no ultimate controlling party. No individual has an ultimate controlling interest in the Company.
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Detailed Consolidated Statement of Comprehensive Income

Casino revenue

Total Revenue

Direct Costs

Payment processing fees
Software Licence
Gaming Licence

Affiliate expenses
Royalties expenses

Total Direct Costs

Direct Wages Costs

Wages and Salaries
Employee Medical Insurances
Malta Social Security
Recruitment expenses
Employer's premium
Employee expense allowance
Other personne! expenses
Employee cost

recoveries

Total Direct Wages Costs

CSTA management expenses
CSTA management expenses

Total Management Expenses

Administrative Expenses
Incorporation expenses
Management expenses
Directors’ fees

Malta Social Security
Directors’ Medical Insurances
Company Secretary fees
Registered Agent fees
Registered Offices fees
Annual statutory audit

Annual statutory audit — prior year
Other assurance services
Professional fees

Legal fees

Accountancy fees

Support services

Memberships and contributions

Total Administrative Expense

Group Company Group Company
2016 2016 2015 2015
EUR EUR EUR EUR
7,015,618 - 4,068,105 -
7,015,618 - 4,068,105 -
(867.014) - (604,410) -
(93,176) - (74.744) .
{9,500) - - -
(1,191,585) - {763,282) -
(2,150,950) - (1,511,752) -
(4,312,225) - (2,954,188) -
(331,367) - (229,935) -
- - {3,238) -
(20,939) - (14,743) -
(852) - (160) -
- - 5233 -
{353,158) - {242,843) -
- - {115,612) -
- - {115,512) -
- - (2,360) -
(189,781) {83,698)  (105,018) (89,057)
(4,373) (2,093) (3,282) {1,922)
(5,232) (5,232) (4,172) {(4,172)
{8,950) (7,000) (10,010) {7,000)
{6,750) - (6,750) -
(284,194) (85,5286) {403,303) {114,069)
(26,700) {26,700) (2,370} (2,370)
(50,760) (6,077) - -
(25,083) - - -
{2,100) (2,100) (2,000) {2,000)
{603,923} (218,426) (539,265) (220,590)
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Detailed Consolidated Statement of Comprehensive Income (cont.)

Group Company Group Company
2016 2016 2015 2015
EUR EUR EUR EUR

Marketing and Sales Expenses
Courses, seminars and presentations - - - -
Marketing expenses {331,827) (2,629) {208,748) (6,431)
Web services - - - -
Support services - - - -
Jackpot expenses

Listing expenses (24,317) (24,317) (23,637) (23,637}
Representation and entertainment - - - -
Other travel expenses (14,715) (9,0986) - -
Commissions - - - -
Total Marketing and Sales Expense {370,859) (36,042} (232,385) {30,068)
Office Expenses

MFSA fees and penaities - - (85) -
Donations - - - -
Cffice rent (34,202) - - -
Office insurances - - - -
Office utilities - - - -
Office telephone, fax and internet (2,902) (60) {918) (240)
Office stationary expenses - - - -
Office maintenance and repairs - - - -
Office ICT expenses and

maintenance - - (3,887) -
Office consumption and cleaning - - (2.491) -
Courier and postage expenses “ - - -
Other office expenses (17,813) {(1,260) {583) -
Other administrative expenses - - (13,148) (1,260}
Other general operating expenses - - (4,340) -
Other vehicle expenses - - - -
Total Office Expenses {54,917) (1,320) {25,450) (1,500)
ICT & Hosting Expenses

Hosting expenses - - - -
ICT expenses (36,372) - (21,863) -
Total ICT & Hosting Expenses (36,372) - (21,863) -
Depreciation/amortisation

Depreciation - equipment (932) {233) (25,757) (233)
Depreciation — furniture & fittings (2,183) {95) {95) {(95)
Amortisation - software {131,951) - {131,922) -

(135,066) {328) (157,774) {328)
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Detailed Consolidated Statement of Comprehensive Income (cont.)

Non-operating Income/{(Expenses)

Financial Income
Interest received on banks
Interest income bonds

Financial Expenses

Bank charges

Interest paid to third parties
Interest paid

Realized gain and losses on
exchange differences

Realized and unrealized gain and
losses on exchange differences
Total Non-operating Expenses

Total Expenses

Profit/(loss) for the Year

Group Company Group Company
2016 2016 2015 2015
EUR EUR EUR EUR
62 62 344 266
(10,696} (731) {4,539) (428)
- - (9.898) {9,820)
- - (87,631) -
(10,634) {669) (101,724} (9,982)
{5,877,154) (256,785) (4,391,004) (262,468)
1,138,464 (256,785)  (322,899) (262,468)
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